
Exchange (''NYSE,,).I From offices in Chicago, New York, London, and Singapore, 
the finn transacts business in cash and futures products across four asset classes ­
equities, fixed income, currencies and commodities. We also provide investors with 
access to dedicated liquidity through an Alternative Trading System ("ATS"), GETCO 
Execution Services, or GES. GETCO's primary trading strategy is market making­
posting two sided markets-to help investors efficiently transfer the risk commonly 
associated with assets such as stocks, bonds, commodities and options contracts.2 Our 
trading strategies employ advanced technology, real time information, transparent risk 
management systems and continuous innovation. 

II. General Observations Regarding the Proposal 

The debate about fee caps in the options market is not new. In September 2008, 
GETCO submitted a comment letter to the Commission on this issue in response to 
calls by proponents to implement a $0.20 fee cap.3 As we outlined in our September 
2008 letter, implementing an artificial fee cap in the options market would be a drastic 
step and the Commission should forego introducing any actions that would restrict the 
current competitive environment among options exchanges. Nearly two years later, 
the options market continues to grow and competition is even more intense. This 
continued competition, combined with the expansion ofthe penny pilot program and a GETCO 
shifting market structure, has produced numerous benefits to retail investors in the 
form oftighter spreads, lower execution costs, and greater access to liquidity. It is 
GETCO's beliefthat imposing a fee cap in the options market at this time will 
severely diminish the progress achieved and will hurt the overall quality ofthe options 
markets. 

The Commission should continue to allow market competition to determine the 
appropriate exchange fee structure, including the amount an exchange may charge for 
taking liquidity. Rather than simply limiting access fees, the Commission should 
instead study all forms of inducement arrangements. By doing so, the Commission 
can take a uniform approach to regulating exchange fees, which will ensure that 
competition among market centers remains robust. 

Registered Equity Market Maker: Nasdaq, NYSE Area, and BATS; Designated Market Maker 
and Supplemental Liquidity Provider: NYSE; Registered Option Market Maker: Chicago 
Board Options Exchange, Nasdaq Options Market, BATS Options, and NYSE Arca Options. 

In GETCO's view, one of the primary purposes ofa financial market is to allocate risk to those 
persons or entities best able to bear it. As those entities do not necessarily meet in time, place, 
size, or counter preference, market makers and liquidity providers such as GETCO commit 
their own capital and assume a variety of financial risks until a natural counterparty can be 
found. 

3 See Letter to Elizabeth Murphy, Secretary, Securities and Exchange Commission, regarding 
NYSE Arca's Proposed Rule Change to Amend its Schedule ofFees and Charges (September 
2,2008). 
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* * * 
GETCO appreciates the opportunity to submit these comments. Please do not 

hesitate to contact us at (312) 931-2200 if you have any questions regarding any of the 
comments provided in this letter. 

Sincerelx 

GETCO
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